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Item 18 Complete proposal: “LEO approval” 

Proposal from the Board of Directors’ of Karolinska Development AB (publ) for approval of new issue 
of warrants to employee in subsidiary. 

According to Chapter 16 of the Swedish Companies Act (the “LEO Law”) new issues of warrants in 
subsidiaries directed to directors or employees of the issuer or another group company, must in 
some cases be approved by the general meeting of the parent company. 

The below transaction is subject to approval by the Annual General Meeting 2018. 

The Annual General Meeting in Modus Therapeutics Holding AB (publ) resolved on June 28, 2017 to 
issue no more than 1,662,300 warrants directed to key emplyees in the company. The chairman of 
the board subscribed for 332,460 warrants, the CEO subscribed for 415,570 warrants, and the 
remaining 914,270 warrants were subscribed by the subsidiary Modus Therapeutics AB, for transfer 
to new key executives in the company. 

As consideration for the subscription of the warrants, the participants have to pay an amount 
corresponding to the market value as of the date of the general meeting in Modus Therapeutics 
Holding AB (publ) calculated according to Black & Scholes valuation formula.  

Subscription for shares shall be made no later than June 30, 2020. Each warrant entitles to 
subscription for one new share in Modus Therapeutics Holding AB (publ) at a share price of SEK 20.50 
per share. The share capital of the company as of this day amounts to SEK 686,729 distributed on 
13,734,380 shares. Full subscription of shares based on warrants the would increase the share capital 
in Modus Therapeutics Holding AB (publ) by SEK 83,115 through the issue of 1,662,300 new shares. 

The reason for the deviation from the shareholders´ preferential rights is that the company wishes to 
strengthen the retention of employees and board directors and to motivate them to create value for 
the shareholders. 

The warrants are subject to standard terms and conditions regarding share subscription and re-
calculation of the share subscription price and/or the number of shares that the warrants entitles to 
in case of share split, share merger etc. 

The incentive program as such and the transfer of warrants from the subsidiary to the participants 
are subject to LEO approval by the general Meeting in Karolinska Development AB (publ) and KDev 
Investments AB. The General Meeting in KDev Investments has approved this. 

Decision by the Annual General Meeting in Modus Therapeutics Holding AB, see Appendix 1 

The Board of Directors proposes that the Annual General Meeting approves the issue of warrants 
and transfer of warrants from the subsidiary to participants, described above. 

A resolution in accordance with the Board of Directors’ proposal requires support from shareholders 
with not less than 9/10 of votes cast as well as shares represented at the meeting. 
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